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Dear
. Asyou are kindly aware, the Depariment of Higher Education is implementing the Centra!
Sector Interest Subsidy Scheme since 2009. The scheme provides full interest subsidy during the
moratorium period (course period +1 year) on the education loans, taken by the students belonging to
economically weaker sections of the society (having family income up to Rs. 4.5 lakhs annually),
from Scheduled Banks under the Model Education Loan Scheme of Indian Banks’ Association. The
Scheme has been approved for continuation up to 2019-20 with the following madifications: -

i} The ceiling on the Education loan amount has been refixed at Rs. 7.5 lakhs on which the

Interest subsidy would be provided. .

i) Moratorium period has been rationalized to course period + 1 year
i) To promote quality education, the scheme would cover loans for pursuing
professionalftechnical courses from NAAC/NBA accredited Institutions/orogramsmes or
Institulions of National importance or Central Funded Technical Instifutions (CFTis).
v Those Professional Institutions / programmes, which do not come under the ambit of
NAAC or NBA, would require approval of the respective regulatery body viz, approval of
™ Medical Council of India for Medical courses, Nursing Council of india for Nursing courses,
Bar Council of India for Law efc. - This condition would however be applicable with

prospective effect, and wouid not 2pply to the current loans.

2. Your intervention in widely publicizing the Scheme through DLCCs for the information of
Banks Branch Managers wouid, therefore, be crycial in effective impiementation of the Scheme so
- that ro deserving and eligible student is denied the opporunity to pursue professional/ technical
education because he or she is poor. A copy of the revised guidefines of the Scheme is enclosed for
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CENTRAL SECTOR NTEREST SUBSIDY SCHEME, 2009

{As Revised — Applicable for lozng laren wef 01.04.207 B}

Introduction

One of the major objectives of the Government is to ensure that no stucent is denied
the opportunity to Pursus hig'her education because he gr she is poor To achieve
this objective. Ministry of Human Resource Devet pment (MHRD) launched a
Scheme ttled “Central Secier Interest Subsidy Scheme” (CSI8) in 2008 Tre
schems provides fu) interest subsidy during the moralorium period on mogemn

pursuir:g_sechnécai;‘professimal Courses in india. Stugents whose énnual gross
parentall family income is up 1o Rs.4.5 lakhs are eligible under the scheme. The
existing Scheme has been modified with the approval of the Cabinet cn': March 2ath,

2018, '
Objective of the Scheme

CSiIS is & unique scheme wh_ic!: Pivals around the vision that no siuden‘i desiring o
pursue higher education is denied of the Oppadunity if hef she i financisiy poor.
This scheme benefits ai cat&g{aries of €conomically weaker students for pursuing
professional/ technicai courses i;n India only. and intends to provide afforqabfe higher
education. The Scheme, envisages to upiift the students from the grassroot level and
increase the number of qualified technicians/ professionats in the nation. (CSIS aims
to check the exisling geographical imbatance with regard to Gross Enrolment Ratig
(GER) in Higher Eduzcational lna-ti!uticns-.

Features of the Scheme '

Tre Scheme is adepted by ali Scheduled Banks and is linked with the exist.:ng fMoae
Educationai Loan scheme of the Indiar Banks’ Association, and restricted to

maximum amount of Rs. 7.5 lakhs



